
Asset Manager's Reflections
Global equity markets ended the first quarter of 2024 notably higher, supported by reduced inflationary pressures in most developed economies after a 

prolonged period of monetary tightening. Meanwhile, economic data has generally been more robust than was feared, meaning that a likely scenario would 

be a mild economic slowdown rather than a recession. The MSCI AC World Index returned 9.17% in Singapore dollar (SGD) terms.

US equities advanced over the period, with major indices posting strong gains despite lingering economic and geopolitical uncertainties. The S&P 500 index 

surged 10.55% during the first quarter of 2024, marking its best first-quarter performance in well over a decade. The tech-heavy Nasdaq Composite index 

also gained 9.32%, propelled by the ongoing artificial intelligence (AI) tailwinds and robust quarterly performances from mega-cap technology stocks like 

NVIDIA, Microsoft, and Meta Platforms. Similarly, as inflation showed signs of cooling, European equity markets enjoyed robust gains, with major indices 

reaching new highs. UK equities ended higher but underperformed most other regional indices. The internationally focused FTSE 100 Index outperformed 

the domestically focused FTSE 250 Index, thanks to the strength in energy, financials, aerospace and industrials sectors. Japanese equities also rallied, with 

the Nikkei 225 index reaching a multi-decade high and the TOPIX also posting robust gains. Emerging markets (EMs) generally ended higher given 

increased optimism about the global growth outlook as falling annual inflation rates led to central banks considering future interest-rate cuts. However, 

Chinese equities languished despite China’s authorities announcing fresh stimulus measures to support the economy. Indian equities outperformed as 

fourth-quarter gross domestic product was better than expected. Stocks in Taiwan and South Korea were supported by their relatively high exposure to the 

buoyant technology sector.

In fixed income markets, global government bonds fell in local-currency terms. As price pressures continued to ease in most major economies, investors 

began to look ahead to potential rate cuts in 2024. However, with core inflation still elevated, central banks have maintained a data-dependent stance. 

Meanwhile, concerns about the risk of a global economic recession lessened given the robust economic data, particularly in the US. Elsewhere, corporate 

bonds had a solid quarter. In the US, riskier high-yield (HY) bonds outperformed higher-quality investment-grade (IG) bonds, with the spreads on both 

instruments tightening. HY bonds were supported by their income attractions and a better outlook for issuers’ credit quality. IG bonds lagged due to their 

longer duration, or sensitivity to changes in interest rates, as underlying government bond yields increased. 

Our base case is for a US “soft landing”, in which growth slows but remains positive. The drivers of US growth exceptionalism should fade somewhat over 

2024. However, the benign cooling in the labour market and moderation in inflation over the past year mean that an outright contraction in growth is not 

needed to tame inflation. That said, there are significant uncertainties including higher than normal probability of a US recession on the back of drag from 

past monetary policy tightening that may still be in the system. 

Looking ahead, the last mile deceleration in inflation is likely to be slow and bumpy. With wage growth moderating in many economies, and some drivers of 

the latest sticky inflation figures in the US are likely temporary, while inflation should inch closer to most central banks’ targets over the course of 2024. 

Therefore, most major develop market central banks are likely to begin interest rate cuts around the middle of this year. Across EMs, cooling inflation and 

the high starting point for real rates leave room for further rate cuts this year. Chinese policy should continue to ease, although de-risking and national 

security considerations are likely to keep this limited.

Our asset class views remain largely unchanged. On equities, there is still a need to remain nimble as stretched positioning is offset by supportive 

fundamental and momentum. The better probability-weighted economic outlook should continue to support earnings growth, which has been notably resilient 

of late. Although the US equity market concentration is narrow and some measures of financial market sentiment are stretched, most of the Magnificent 7 

technology stocks have strong earnings support. Elsewhere, we prefer to add to technology and AI exposures via Korean and Taiwan equities which are 

relatively cheaper than US technology shares. We also continue to favour Japan equities, due both to the economy’s emergence from deflation and 

corporate governance reforms that have encouraged the return of capital to shareholders. Within the region the other market that we continue to be 

optimistic around is India, while we expect the country to deliver one of the strongest economic and earnings growth in the region. Finally, despite recent 

headwinds, equity valuations in China are reaching attractive levels. The government has put a floor under the market, but it still lacks a meaningful stimulus 

or a catalyst to turn around China’s growth prospects and unlock China’s attractive valuations. On duration, the direction of travel is to add but timing is the 

key. Recent central bank communication has shown policy makers to be comfortable with impending rate cuts and somewhat less concerned than 

previously thought about inflation. Finally, we remain neutral on the US dollar with conflicting drivers from near-term US growth exceptionalism and carry, set 

against an expectation of moderating US growth and a global soft landing.
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Source: abrdn Asia. The portfolios allocation may change from time to time, at the discretion of the Asset Manager. Figures may not always sum up to 100% 
due to rounding. This information should not be considered a recommendation to purchase or sell any security or an indication of future performance. 

Singlife
Dynamic

Singlife
Balanced

Singlife
Conservative

Funds

Fixed Income 

11%24%35%Neuberger Berman Strategic Income Fund SGD‐H

6%23%42%
United SGD Fund

2%2%2%
BlackRock Global Funds ‐ US Dollar High Yield Bond Fund 
SGD‐H

1%1%1%
United Asian High Yield Bond Fund SGD‐H

Equities

5%2%1%United Global Growth Fund 

16%11%4%Allianz Best Styles  Global Equity  SGD‐H

20%13%6%Nikko AM Shenton Global Opportunities Fund

15%11%4%
Fidelity Funds ‐World Fund 

13%6%2%
Eastspring Investments ‐ Global Low Volatility Equity Fund

10%6%2%JPMorgan Funds ‐ Asia Pacific Equity Fund

1%1%1%abrdn All China Sustainable Equity Fund
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Important Information

With effect from 1 January 2022, Aviva Ltd and Singapore Life Pte. Ltd. (Singlife) came together to create a leading financial services
company in Singapore. The combined company will be known as Singapore Life Ltd.

The Singlife Model Portfolios are advised by abrdn Asia Limited (“abrdn Asia”), which is licensed to conduct Fund Management and
Dealing in Capital Markets Products regulated activities. abrdn Asia is registered with the Accounting and Corporate Regulatory
Authority in Singapore (Reg. No. 199105448E) and its business activities are regulated by the Monetary Authority of Singapore.

This document is for information only and does not constitute an offer or solicitation to buy or sell any of the investments mentioned.
Neither Singlife nor any officer or employee of Singlife accepts any liability whatsoever for any loss arising from any use of this
publication or its contents. This document is confidential and constitutes proprietary information and may not be used other than by
the intended recipient. This document may not be reproduced, distributed or published without prior written permission from Singlife.
If you have received this document by mistake, please delete or destroy it, and notify the sender immediately.

The views expressed are opinions of abrdn Asia as of the date of this document and are subject to change based on market and other
conditions. These opinions are not intended to be a forecast of future events, a guarantee of future results or investment advice. The
mention of any individual securities should neither constitute nor be construed as a recommendation to purchase or sell securities, and
the information provided regarding such individual securities is not intended to be used to form any basis upon which an investment
decision is to be made. Nothing in this document constitutes accounting, legal, regulatory, tax or other advice. Portfolio allocations,
holdings and characteristics are subject to change at any time. Any statistics have been obtained from sources abrdn Asia believed to
be reliable but the accuracy and completeness of the information cannot be guaranteed. All investments involve risks, including
possible loss of principal. Past performance is not necessarily indicative of future performance. The information contained in this
document, including any data, projections and underlying assumptions are based upon certain assumptions, management forecasts and
analysis of information available as at the date of this document and reflects prevailing conditions and abrdn Asia’s views as of the date
of this document, all of which are accordingly subject to change at any time without notice and abrdn Asia is under no obligation to
notify you of any of these changes.

Recipients should be aware that many of the investment products which may be described in this document involve significant risks and
may not be suitable for all investors, and that any decision to enter into transactions involving such investment products should not be
made unless all such risks are understood and an independent determination has been made that such transactions would be
appropriate. Any discussion of the risks contained herein with respect to any investment product should not be considered to be a
disclosure of all risks or a complete discussion of such risks. This document was prepared without regard to the specific investment
objectives, financial situation or needs of any investor. You should seek advice from a qualified financial advisor before relying on the
information, analyses and opinions for any investment decisions. In the event that investors choose not to seek advice from a financial
adviser, investors should consider whether the product is suitable for them.

Unless otherwise stated, performance results do not reflect the deduction of policy charges. It should be noted that performance
results will be reduced by policy charges. Investment into the model portfolios are not bank deposits or other obligations, or guaranteed
or insured by Singlife or any of their affiliates, or by any local governmental or insurance agency, and are subject to investment risks,
including the possible loss of the principal amount invested. Investors should be aware of the risk of exchange rate fluctuations that
may cause a loss of principal.

This document is only for the purpose of distribution in Singapore. The information and material presented herein are not directed,
intended for distribution to or use by, any person or entity in any jurisdiction or country where such distribution, availability or use
would be contrary to the applicable law or regulation or which would subject Singlife to any registration or licensing or other
requirement, or penalty for contravention of such requirements within such jurisdiction.

This advertisement has not been reviewed by the Monetary Authority of Singapore.
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